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The Economic Quandary
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Singapore at full employment

E Unemployment Rate In 2011 Declined To 14-year Low
Lid Unemployment Rate

E Annual Average(%) Seasonally Adjusted (%)
>' Overall Resident Citizen
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Ministry of Manpower, Employment Situation 2011 Infographic, 31 Jan 2012
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“Admitting fewer foreign workers also means
forgoing business opportunities and accepting
slower growth.”

Prime Minister Lee Hsien Loong
2012 New Year's Day Message
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Biting the Bullet, Taking Heed of the Socio-Political Sentiment

ST index Singapore weatl

S’I‘. Breaking News S'pore 290147 #0417  26°C 33°C

T  Breaking News Premium S Citizen Journalism i Photos / Art

Home ) Breaking News > Singapore ) Story

Budget 2012: Dependency Ratio Ceilings reduced
in certain sectors

The Government will
continue fo tighten its
stance on Singapore's
foreign worker workforce.

6 During the Budget Speech
on Friday, Finance Minister
2 Twrent Tharman Shanmugaratnam
19 announced that from July 1
2012, employers will see a

| § share | reduction in the

Dependency Ratio Ceiling The Government will continue to tighten its stance on

(DRC) for certain sectors. Singapore's foreign worker workforce. — ST PHOTO:
— The DRC specifies the ALPHONSUS CHERN
share maximum proportion of

foreign workers that a company can hire.

The manufacturing DRC will see a reduction from 65 per cent to 80 per cent while
the DRC for the services sector will be lowered from 50 per cent to 45 per cent.

The Government will also be tightening the DRC for workers on the S Pass from
25 per cent to 20 per cent across all sectors from July 1, 2012

PhotoBank
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ST TheBigstory

A Breaking N

Home ) The Big Story ) Story »

Budget 2012: 'Many projects, not enough hands' 1 X
wwicn ByomC N e

N S—

Construction boss Peter Loo has spent 25 years in the sector but e has never
been so concerned about the industry's health. The executive director of Eng Lee

Engineering cites foreign worker levies and quotas as the biggest threats Why so few S'poreans in services sector?

I Cut in foreign labour ratios sparks cost concerns

ECONOMISTS are concerned that the latest Budget measures to curb the inflow of foreign
workers will inflate labour costs in the short run, thereby raising business expenses. With
Singapore's jobless rate at a 14- year low of 2 per cent last year, small and medium-sized

@ enterprises (SMEs) may find it tough to raise their productivity in the short term so as to cut their
dependence on foreign workers or offset cost rises, they say. The Straits Times, 20 Feb 2012
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NPTD Occasional Paper: “Citizen Population Scenarios”, April 2012

If TFR remains at 1.2, an inflow of 25K new citizens will keep size of working-age
citizen population relatively stable. The citizen old-age support ratio is key concern.
“Raising TFR alone will not fully mitigate effects of ageing citizen population.”

W CITIZEN POPULATION SIZE UNDER FIVE SCENARIOS
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- Source: The Straits Times, 24 April 2012
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The Socio-Psychological Dimension:
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What drives anxiety?

Resource competition and congestion
N e
N
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The Discomfort

Sorry Sir, | don't understand you ... Foreign service staff
should be trained to speak English, in order to prevent
disputes

Letter from Paul Wee Kian Nghee Language not key issue in service: Study
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The Straits Times, 29 June 2008

Institute of

Policy Studies Engaging Minds, Exchanging Ideas 11

The Discomfort

STRAITS TIMES.

mp

OMLINE * MOBILE + PRIV

nnnnnna This Urban Jungle
HISARU U | s
Woes of an overseas grad: S'pore doesn't
feel like home anymore

?

ST. Breaking News / Spore  #mess  we

A BreakiogNews + Promium v Videos v CiienJoumaism ~  Communities +  Photos/Art
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Breaking liews ) Singapore ) Story

YOU GENERATE THE CONTENT.
YOU WRITE THE REPORTS.
YOU TAKE THE PHOTOS.
YOU SHOOT THE YIDEQS.

Pictures: A day for curry and camaraderie as
Singaporeans come together

Curry was the flavour of the
day on Sunday, as.
thousands of Singapareans

Contribute here »

came together to cook some
version of s spicy aish
8 and enjoy it wih friends and
PHOTO LLUSTRATION ~— family
156 They dig soto be a part of a

ground-up callto ‘Cook and
R Share A Pot of Curry, a

Fatebook

Fiorence
@ Low ane her fenc whichthey had or unch yesterday. For N Ang. he cook-3-
B palok-cury &ay had It 10 6o Wit indignation.  was
) chance to get some fends together and bond aver
On Sunday, she and five
pais hmk:mm wih China  C29419 0. ~PHOTO! COURTESY OF BENJAMIN ANG
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The Discomfort

Breaking News ) Singapore ) Story

Residents' Corner in Little India may be cordoned
off

ot e bid o keep out lodering k

Segapore wesn

2%°C 31°C

A resigents’ Comer at a
Litie India void deck is likely
4 to be cordoned off

Residents of four Housing
Boara biocks in Kiang Lane

9 want a permanen bamer Home ) Breaking News ) Singapore ) Story
mE——
EESE  oigners away from thee b di li itch-h f .
R s ;
g e fmmmomsmesessieim,,  Wrong boy targeted in online witch-hunt for noisy
Jaan .- iocks iy Lise kndka lo-deter people fomioliedog in e drummer
be—s games cons: res void decks bul 50me sbll congregate there 1o chat, eat or
(L] share ANA Wireless hotspot. nap. — ST PHOTO: NG SOR LUAN.

If theér wish s granied, flwi be a rare move by the Housing Board as Residents’
Goners are typically open areas where residents can watch TV logether and the
eiderly attend computer classes, amang other activities.

Settled social norms and
discipline, shaken-up
Source: The Straits Times, Propertyhighlights.blogspot.com
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The Solution?

fLis
STRAITS TIMES __ MONDAY, SEPTEMBER 20 2010 81

Learning to go

understand country
better in new scheme

328 moimed tndtiod
Singapecs Pog mans, The petiipnts b0 went o (1 £ 10 Ui Indl. 204 st 51 AT 45 58 LLAN

M Patrick Tan. 1 indscaping
‘who employs around 30 lerel

Will this work at all levels, and with
all groups? Is that the expectation?

IB Paticy Stud Engaging Minds, Exchanging Ideas 14

Policy Studies




The contents are not to be cited or reproduced in any form without prior permission of the author(s).
Views expressed herein are entirely those of the author(s).

The New Politics of Identity
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Who stole our cheese?

Chart 1 Gini Coefficient Among Resident Employed Households
A Based on Household Income from Work per Household Member

= Based on Household Income from Work per Household Member
After Accountmg for Government Transfers and Taxes” 0.482
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Notes:
(1) Household mncome from work mcludes employer CPF contributions.

(2) *- Refer to glossary for the government transfers and taxes that were included i the paper. Data on income
after accounting for government transfers and taxes for 2011 are preliminary.

(3) ** - Based on ranking of all resident employed holds by their hold
household member.

income from work per

(4) *** - Based on ranking of all resident employed households by their household income from work per
houschold member after accounting for government transfers and taxes.

Singapore Department of Statistics, Key Household Income Trends 2011, February 2012
n :
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The Great Bargain

Membership has its privileges. 63% of total population are
citizens

TODAY

we set you thinking
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1s Singapore still singaporea
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The Straits Times, 29 June 2008
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Singapore, The Stepping Stone?

GRC) had a different view, saying the fig-  commit themselves to”.
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What do Singaporeans think?
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fty

National Orientations of Singaporeans Survey
(NOS)
Feb - May 2009
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Findings

Influence of Immigration on National Unity

» View of impact of foreigners on unity slightly more
positive among those at higher socio-economic level,
higher CNP score and no political alienation.

 If it is an economic imperative, the acceptance of
foreigners increases among those at a higher socio-
economic level, those with a higher sense of citizen-
nation ties and those who feel politically alienated.

Engaging Minds, Exchanging Ideas 21

one nation, one people.” (Overall)

Immigration and National Unity

Table 52: “The policy to attract more foreign talent will weaken Singaporeans’ feeling as
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Base sample is 2016, weighted sample is 2027
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Salience of Economic Imperative
Table 53: “The government is right to increase the number of foreigners working in
Singapore if our economy needs it.” (Overall)
OV%SQ % By House Type (2009) By Income (2009) By CNP (2009)
100 - 100 - 100
0 66 69 80 86— 68 80
55 55 83 69
60 45 60 245
40 - 34 B34 " 40 34 B3 - 60 5050 -
20 - 20 40 31
0 ’ 0 - T T 20 -
& & & ~& Low Low- Mid- Upp-
o & Mid  Mid  Mid/ 0 - -
N @ High Low  Medium High
By GNPRIDE By Political Alienation % Agree/ Strongly Agree
(2009) m % Disagree/ Strongly Disagree
100 100
80 - 67 &3 80 68 64 66
60 5347 60
40 - 3 37 10 - 32 36 34
20 20
0 0
Low Medium High Deficit Zero  Surplus
Ve @ Base sample is 2016, weighted sample is 2027
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Perceptions of Policies in Singapore Survey
(POPS)

“Resilience in the Economic Crisis”

POPS (1) Feb 2009 (817 pax, quota sample)
POPS (3) Dec 2009 (2109 pax, random sample)

Institute of
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Foreigners Working in Singapore

How does having foreigners working in Singapore
affect you economically, during this crisis?

How does having foreigners working in Singapore
affect the economic prospects of Singapore?

g‘:\::;“‘;h?énes Engaging Minds, Exchanging Ideas 25

Foreigners and Economic Impact on Me

In POPS(1) and POPS(3), 26% of both the samples felt foreigners
had a negative economic effect on their personal status.

POPS1 - Total POPSS3 - Total
oham better off
Worse off
70 67
No difference
All Respondents 817 2109

Institute of
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Foreigners and Economic Impact on Me (Age)

In both the surveys, the largest percentage of those who said they were
personally “worse off” were those in the 21-19 category. In POPS(1), it was

26% and in POPS(3), it was 31%.

POPS(3) results:

% Total : 21-29 30-39 40 - 49 50+
| am better off '
Worse off :
72
No difference & 60 5 5
358 472 485 794
Potiey Stud Engaging Minds, Exchanging Ideas 27
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Foreigners and Economic Impact on Me
(HH Income)

The largest proportion of those who felt they were “worse off” were found in the
$0-$1999 category. 39% of that category said they were worse off in POPS(1),
and 33% said that in POPS(3).

POPS(3) results:

" Total ' $0 - $1999 $2000 - $4999 $5000 - $7999 $8000 & above
0
I am better off
Worse off
75
70
No difference o 62 61
1
No idea/No comment
All Respondents 2109 294 715 285 200

T K Y B
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Foreigners and Economic Impact on Singapore

In POPS(1) 24% felt that Singapore economy was worse off with having
foreigners. In POPS(3), 22% of the sample believed Singapore was worse off.

% POPS1 - Total POPS3 - Total

Singapore will be better
off

Worse off
No difference 42 38
1
No idea/No comment
All Respondents 817 2109
ko R Institute of
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Foreigners and Economic Impact on Singapore
(Age)

The proportion of those who felt that the country was “worse off” was highest
in the 21-19 category. In POPS(1), 29% said that was so, and in POPS(3),
23% said that. 23% in the 50+ category in POPS(3) said Singapore was
“worse off” too.

POPS(3) Results:

% Total 50 +
Singapore will be better
off
Worse off
No difference 38 35 36 41 40
No idea/No comment 1 1 1 1
All Respondents 2109 358 472 485 794
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Foreigners and Economic Impact on Singapore
(HH Income)

The largest proportion of respondents who felt that Singapore was “worse
off” was found in the $0-$1999 category with 30% saying that in POPS(1)
and 25% saying that in POPS(3).

POPS(3) results:

T : $0 - $1999 $2000 - $4999 $5000 - $7999 $8000 & above
% otal !
Singapore will be
better off
Worse off 1
38 : 39 40 36
No difference 27
No idea/No comment 1 =
All Respondents 2109 294 715 285 200
LK Y B S 1
Mestions Univrsity of Singtpory ' IIS g‘;?'cl;l;u?;ies Engaging Minds, Exchanging Ideas

Perceptions of Policies in Singapore Survey
(POPS)

“IPS Post-Election Survey 2011”

POPS (4) May 2011(2080 pax, random sample)
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Immigration as an Election Issue

Agree or disagree that ....

52% felt it was important, and it was more important among Post-
‘Foreigners & Independence respondents, and those in the higher Service class.

immigration’ was not _
impt to me 2011 16 36 19 27

in this election

Mean

| Strongly Disagree = Disagree = MNeutral mAgree lStronglyAgree‘

BASE: All respondents (2080)

L
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The New Politics of ldentity

» Socio-psychological and political considerations are
not in sync with economic imperative of having
relatively large-scale immigration. What is the right
point? Can we create a consensus around it?

» Transformation of work and family life important to
demonstrate government is acting in good faith.

» Details of level of immigration at policy level may not
affect day-to-day interaction between locals and
foreigners.
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The New Politics of Identity

» The emphasis on responsibilities of citizenship
in terms of norms, disciplines etc, as well as the
highly involved socialisation process make it
difficult to ‘excuse’ those who do not have to
take on those responsibilities and those who do
not act the same way.

e Fairness is at issue.

oicy &
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The New Politics of Identity — Way Ahead?

* Reinforce the Singapore Way
» Social norms
» Liberal cultural, multi-racial regime
» Pro-natalist policies within strong family structure

»Get more into the workforce and stay in work
longer

» Reduce ‘under-employment’

»Improve productivity to achieve mature, quality
GDP growth that is inclusive.

» Build on the high-value diaspora
Every Singaporean matters
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The End
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