Monetary Authority of Singapore

IPS 36" Singapore Economic Roundtable
2 June 2022

Recent Developments in the

a7 » % v I -
4 Jois 3 .

Singapore Etonomy

No part of these slides shall be reproduced without the prior consent of Economic Policy Group, MAS.
The views/analysis contained herein should not be attributed to the MAS.



Contents

The International Economy

The Singapore Economy

Labour Market and Inflation

Macroeconomic Policy




International Economy

RESTRICTED 3




The strong global recovery has led to a significant
pickup in inflation

Real GDP CPI Inflation
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Global growth is expected to moderate but remain above
trend in 2022

G3 Sentix Economic Index G3 Retail Sales and
Population Mobility
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Global inflation will remain high in 2022, exacerbated
by the Russia-Ukraine conflict

Commodity Spot and Futures Prices Manufacturing PMI Input Prices
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Singapore’s economy grew at a slower pace in Q1, driven
by weaker activity in the external-oriented sectors

Singapore’s GDP Growth Contribution to GDP Growth
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Singapore’s exposure to Russia is small ...

Schematic diagram of Singapore’s exposure to Russia through

final demand in third countries
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... but could be amplified by confidence effects

Schematic diagram of supply chain linkages

between Singapore and Russia
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The global semiconductor industry could continue to accumulate
inventory this year, before a consolidation takes place

Global chip sales and chip inventory
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The labour market tightened further in Q4 2021

Employment Changes by Broad Sectors Labour Market Spare Capacity Indicators
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Nominal wage growth is anticipated to pick up in 2022
as resident unemployment rate remains low

Labour Demand Indicators Employment Outlook for Singapore
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Price pressures stepped up and broadened in Q1 2022

%o Point Contribution to MAS Core

Brent Crude Oil and Global Food
Commodity Prices

Inflation

Travel-related Svcs

m Essential Svcs 140 - Brent Crude Oil r 120
m Discretionary Goods & Svcs (RHS)
3 - Electricity & Gas 130 - - 100
®m Non-cooked Food <
e MAS Core Inflation o n .
E§120 - - 80 ©
e 27 = 3
= : . @ 110 - - 60
S5 S %
O = ° ~ A
el . 5 100 N 20 8
L @ T
>_ —_—
L AL . o I - 20
57 o UN FAO
S Food Price Index
80 TTTTTTTTITTITT T T T I T I I I I I T I I T I T I T T T I I I I I ITTI T T O
2010 2013 2016 2019 2022 Q1
'1 T T T T 1

Note: The Adjusted UN FAO Food Price Index is

2021 Q2 Q3 Q4 2022 computed based on the weights of the respective food

Q1 15 components in the Singapore’s IPI basket.

Monetary Authority of Singapore



Stronger external and domestic cost pressures will keep
core inflation above its historical average this year
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The mid-point of the SSNEER was re-centered and the
slope of the policy band was raised slightly in April
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