
Can the Singapore Economy Stay
Resilient in the Face of a Global Recession?

IPS 37th Singapore Economic Roundtable

5 December 2022

Follow us on Twitter 
@ANZ_Research

This is not personal advice nor financial advice about any product or 
service. It does not take into account your financial situation or goals. 
Please refer to the Important Notice.

Khoon Goh | Head of Asia Research



2

ODDS OF US RECESSION IS HIGH

Financial conditions continue to tighten but 
is that enough for the Fed?

Probability of recession next year passed a 
key threshold
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EUROPE DEPRESSED, CHINA SUPPRESSED

China’s zero-COVID policy holding back 
economic activity

Eurozone growth expectations bleak
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SINGAPORE GOING AGAINST THE GRAIN

Property market still strong despite further 
cooling measures

Unusual divergence between Singapore and 
global economic activity
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SINGAPORE GDP GROWTH WILL SLOW IN 2023 

Further mortgage rate increases to come as 
3M Compounded SORA catches up

Tightening financial conditions consistent 
with a further slowdown in growth
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EXTERNAL SECTOR DRAG MAY NOT BE AS LARGE

ICT, financial services & professional services a larger part of the economy, and is less
volatile compared to manufacturing
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LABOUR MARKET TIGHTNESS TO CONTINUE

Inflation pressure still highManufacturing share of employment has 
steadily declined
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INFLATION

November 2022 – same chicken rice set 
S$6.50

May 2022 – chicken rice set
S$5.50
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INFLATION SET TO STAY ELEVATED IN 2023 AND INTO 
2024

Rent increases to push accommodation 
costs higher into 2023

Essentials vs CPI-All Items inflation
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MONETARY POLICY TIGHTENING CYCLE NOT OVER

Policy rule points to need for further slope 
increases

Midpoint of policy band vs MAS Core 
Inflation
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MORE FISCAL HEADROOM NEAR-TERM

Higher government spending per capitaGovernment tax revenue well ahead of 
budget forecasts
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Last updated: 1 September 2022
This document (which may be in the form of text, image, video or audio) is intended for ANZ’s Institutional, Markets and Private Banking clients. It should not be forwarded, copied or distributed. The opinions and research 
contained in this document are (a) not personal advice nor financial advice about any product or service; (b) provided for information only; and (c) intended to be general in nature and does not take into account your financial 
situation or goals.
This document may be restricted by law in certain jurisdictions. Persons who receive this document must inform themselves about and observe all relevant restrictions.

Disclaimer for all jurisdictions: This document is prepared by Australia and New Zealand Banking Group Limited (ABN11 005 357 522) (ANZ), a company incorporated in Australia. It is distributed in your country/region by ANZ or (if stated below) its 
subsidiary or branch (each, an Affiliate).
This document is distributed on the basis that it is only for the information of the specified recipient or permitted user of the relevant website (recipients). 
This document is solely for informational purposes and nothing contained within is intended to be an invitation, solicitation or offer by ANZ to sell, or buy, receive or provide any product or service, or to participate in a particular trading strategy. 
Distribution of this document to you is only as may be permissible by the laws of your jurisdiction, and is not directed to or intended for distribution or use by recipients resident or located in jurisdictions where its use or distribution would be contrary to 
those laws or regulations, or in jurisdictions where ANZ would be subject to additional licensing or registration requirements. Further, the products and services mentioned in this document may not be available in all countries.
ANZ in no way provides any financial, legal, taxation or investment advice to you in connection with any product or service discussed in this document. Before making any investment decision, recipients should seek independent financial, legal, tax and 
other relevant advice having regard to their particular circumstances. 
Whilst care has been taken in the preparation of this document and the information contained within is believed to be accurate, ANZ does not represent or warrant the accuracy or completeness of the information, except with respect to information 
concerning ANZ. Further, ANZ does not accept any responsibility to inform you of any matter that subsequently comes to its notice, which may affect the accuracy of the information in this document.
Preparation of this document and the opinions expressed in it may involve material elements of subjective judgement and analysis. Unless specifically stated otherwise: they are current on the date of this document and are subject to change without notice; 
and, all price information is indicative only. Any opinions expressed in this document are subject to change at any time without notice. 
ANZ does not guarantee the performance of any product mentioned in this document. All investments entail a risk and may result in both profits and losses. Past performance is not necessarily an indicator of future performance. The products and services 
described in this document may not be suitable for all investors, and transacting in these products or services may be considered risky.
ANZ expressly disclaims any responsibility and shall not be liable for any loss, damage, claim, liability, proceedings, cost or expense (Liability) arising directly or indirectly and whether in tort (including negligence), contract, equity or otherwise out of or in 
connection with this document to the extent permissible under relevant law. Please note, the contents of this document have not been reviewed by any regulatory body or authority in any jurisdiction.
ANZ and its Affiliates may have an interest in the subject matter of this document. They may receive fees from customers for dealing in the products or services described in this document, and their staff and introducers of business may share in such fees 
or remuneration that may be influenced by total sales, at all times received and/or apportioned in accordance with local regulatory requirements. Further, they or their customers may have or have had interests or long or short positions in the products or 
services described in this document, and may at any time make purchases and/or sales in them as principal or agent, as well as act (or have acted) as a market maker in such products. This document is published in accordance with ANZ’s policies on 
conflicts of interest and ANZ maintains appropriate information barriers to control the flow of information between businesses within it and its Affiliates.
Your ANZ point of contact can assist with any questions about this document including for further information on these disclosures of interest.

Australia. ANZ holds an Australian Financial Services licence no. 234527. For a copy of ANZ's Financial Services Guide please click here or request from your ANZ point of contact. 
Brazil. This document is distributed on a cross border basis and only following request by the recipient. No securities are being offered or sold in Brazil under this document, and no securities have been and will not be registered with the Securities 
Commission - CVM. Brunei, Japan, Kuwait, Malaysia, Switzerland, Taiwan. This document is distributed in each of these jurisdictions by ANZ on a cross-border basis.
Cambodia. The information contained in this document is confidential and is provided solely for your use upon your request. 
This does not constitute or form part of an offer or solicitation of any offer to engage services, nor should it or any part of it form the basis of, or be relied in any connection with, any contract or commitment whatsoever. ANZ does not have a licence to 
undertake banking operations or securities business or similar business, in Cambodia. By requesting financial services from ANZ, you agree, represent and warrant that you are engaging our services wholly outside of Cambodia and subject to the laws of 
the contract governing the terms of our engagement.
Canada. This document is general information only, is intended for institutional use only – not retail, and is not meant to be tailored to the needs and circumstances of any recipient. In addition, this document is not intended to be an offer or solicitation to 
purchase or sell any security or other financial instrument or to employ a specific investment strategy.
Chile. You understand and agree that ANZ Banking Group Limited is not regulated by Chilean Authorities and that the provision of this document is not subject to any Chilean supervision and is not guaranteed by any regulatory or governmental agency in 
Chile.
Fiji. For Fiji regulatory purposes, this document and any views and recommendations are not to be deemed as investment advice. 
Fiji investors must seek licensed professional advice should they wish to make any investment in relation to this document.
Hong Kong. This document is issued or distributed in Hong Kong by the Hong Kong branch of ANZ, which is registered at the Hong Kong Monetary Authority to conduct Type 1 (dealing in securities), Type 4 (advising on securities) and Type 6 (advising on 
corporate finance) regulated activities.  The contents of this document have not been reviewed by any regulatory authority in Hong Kong. If you are in any doubt about any of the contents of this document, you should obtain independent professional 
advice.
India. If this document is received in India, only you (the specified recipient) may print it provided that before doing so, you specify on it your name and place of printing. 
Israel. ANZ is not a holder of a licence granted in Israel pursuant to the Regulation of Investment Advising, Investment Marketing and Portfolio Management Law, 1995 (“Investment Advice Law”) and does not hold the insurance coverage required of a 
licensee pursuant to the Investment Advice Law. This publication has been prepared exclusively for Qualified Clients as such term is defined in the First Schedule to the Investment Advice Law. As a prerequisite to the receipt of a copy of this publication a 
recipient will be required to provide confirmation and evidence that it is a Qualified Client. Nothing in this publication should be considered Investment Advice or Investment Marketing as defined in the Investment Advice Law. Recipients are encouraged to 
seek competent investment advice from a locally licensed investment adviser prior to making any investment.

Macau. Click here to read the disclaimer for all jurisdictions in Mandarin. 澳门. 点击此处阅读所有司法管辖区的免责声明的中文版。
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