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US policies - clarity awaited
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Fiscal policy

Higher spending,
leading to wider
deficits

CRFB estimates
$7.7trn increase in
deficit in the
coming decade

Trade Policy

Tariffs on China
and other trading
partners

Inflation Reduction
Act?

Will China lose
MFN status?

Jobs Act ends in
end-2025

Corporate tax cuts
and deregulation

2017 Tax Cuts and

Immigration

Immigration laws
to be tightened,
including
deportation

Higher US wage
growth and
inflation

Climate and energy
policy

Risks of pulling out
of Paris agreement

Go slow on energy
transition and
climate agenda

EV sector’s
development




Key watch factors

#1  Sequence of US policy changes #2 Key appointments

Unfavourable trade interventions- ina' - . .
#3 #4 Chlna.s exports t? A.S.EAN 6 have #5 Increase in US imports (Sbn change)
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Summary

Target destinations for

relocated capacity (%) « China + 1 strategy adopted by inbound
w2071 m2023 from China and ROW (North Asia and
West)

* Productive capacity shift to the region

« ASEAN will not be immune to Trump 2.0,

to every 1pp fall in China’s growth
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Source: IMF, DBS; green cells show relatively less impact
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Five opportunities to accelerate growth in Southeast Asia

With sustained policy change and a willingness to take risks, Southeast Asia can raise its
forecasted growth rates by seizing opportunities from five areas. It needs to:

Accelerate the green
transition

Invest in emerging
sectors

Foster Tech-Enabled

- Embrace multilateral
Disruptors

initiatives

Strengthen capital
markets

SEA-6 Is expected to grow ~5% on average
annually over 2024—-2034
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DISCLAIMERS AND IMPORTANT NOTICES

The information herein is published by the Angsana Council, supported by Monk's
Hill Ventures, Bain & Company, DBS Bank Ltd and (the “Companies”). It is based on
information obtained from sources believed to be reliable, but the Companies does
not make any representation or warranty, express or implied, as to its accuracy,
completeness, timeliness or correctness for any particular purpose. Opinions
expressed are subject to change without notice. Any recommendation contained
herein does not have regard to the specific investment objectives, financial situation
and the particular needs of any specific addressee.

The information herein is published for the information of addressees only and is
not to be taken in substitution for the exercise of judgement by addressees, who
should obtain separate legal or financial advice. The Company, or any of its related
companies or any individuals connected with the group accepts no liability for any
direct, special, indirect, consequential, incidental damages or any other loss or
damages of any kind arising from any use of the information herein (including any
error, omission or misstatement herein, negligent or otherwise) or further
communication thereof, even if the Company or any other person has been advised
of the possibility thereof.

The information herein is not to be construed as an offer or a solicitation of an offer
to buy or sell any securities, futures, options or other financial instruments or to
provide any investment advice or services. The Company and its associates, their
directors, officers and/or employees may have positions or other interests in, and
may effect transactions in securities mentioned herein and may also perform or
seek to perform broking, investment banking and other banking or financial
services for these companies.

Copyright in the materials, text, articles, and information created by third parties
and the rights under copyright of such parties referenced in this report are hereby
acknowledged. Copyright in all other materials not belonging to third parties and in
these materials as a compilation vests and shall remain, at all times, as the
copyright of the authors of this report, and should not be reproduced or used
except for business purposes on behalf of the authors or with the express prior
written consent of an authorized signatory of the authors
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