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Global growth demonstrated some resilience while
core inflation remained sticky in early 2023

Global PMI US Core PCE Inflation
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Below trend growth is expected in most regions for the
rest of 2023

QOQ SA (%) Annual (%)

2022 2023 2023

2022 2023* 2024*

G3 0.3 0.2 -0.1 2.4 0.6 1.1
Asia ex-Japan 0.2 1.7 1.2 3.9 4.6 4.7
ASEAN-5 0.1 1.1 1.2 5.8 4.6 5.2
Global 0.3 1.0 0.6 3.3 2.8 3.1

Note: The G3 grouping refers to the Eurozone, Japan and the US, while the ASEAN-5 are Indonesia, Malaysia,
the Philippines, Thailand and Vietnam. Asia ex-Japan comprises China, Hong Kong SAR, India, South Korea,
Taiwan and the ASEAN-5.

All aggregates are weighted based on Singapore’s value added by destination of final demand (using TiVA
data).
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Uncertainty in the global outlook and financial stability tail

Tightening)
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risks have increased
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The Singapore economy was weighed down by weakness
in trade-related activities

Singapore’s GDP Growth
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Singapore’s economic outlook is uncertain,
with downside risks

Semiconductor inventory-to-shipment Non-bank loans to residents
ratio by economy by loan type
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Labour market tightness eased somewhat
in Q4 last year

Employment Changes by Sector Labour market spare capacity
indicators
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* Refers to preliminary data
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Softening external demand should lead to continued
moderation in labour market tightness and wage growth

Post-crisis Trajectories in Resident Net Employment Outlook
Wage Growth
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Core inflation rose in Q1 2023 on account of the GST hike
and the pass-through of accumulated business costs

25% Trimmed Mean Inflation and

Contribution to MAS Core Inflation . - . .
weighted median inflation measure
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Core inflation will stay elevated in the next few months
but expected to slow more discernibly in H2 this year

Core and Headline Inflation Forecasts Contribution to MAS Core Inflation
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In April 2023, MAS kept the SSNEER on its current

appreciating path
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