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Lately, there has been considerable discussion about how

India might respond to a potential contingency

involving Taiwan. While the likelihood of a direct

military intervention has been downplayed, some

observers have discussed the possibility of India

providing logistical support to aid Taiwan’s defence, or

rallying international condemnation against the

aggressor, i.e., China. The context for this emerging

discourse is the deterioration of India-China relations,

which has been coupled with India’s growing proximity

to the United States (US). As a result, there is a feeling

that India-Taiwan relations could deepen and that India
cont'd p2
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Since 2010, India has avoided mentioning

the One China Policy in official documents

altogether. In 2014, China’s refusal to

recognise and accept India’s call for a

reciprocal One India Policy, as demanded

by former Indian External Affairs Minister

Sushma Swaraj, led New Delhi to further

distance itself from the One China Policy.

In recent times, India’s approach towards

Taiwan has been marked by a more

prominent shift. This new proactive stance

is grounded in the belief that India no

longer needs to be overly cautious about

China’s response or the One China Policy.

The changing approach is driven by three

primary factors. First, China has displayed a

lack of interest in resolving existing

differences with India and disregarded

India’s own territorial sensitivities.

Furthermore, China has refused to return to

the pre-Galwan status quo, as preferred by

India. Second, China has consistently

portrayed the situation at the LAC as

‘normal’ and instead, emphasised on

focusing on other aspects of the

relationship. Third, there has been a

realisation in India that engaging Taiwan

would reap mutual economic benefits.

A visible change in India’s diplomatic tone

towards Taiwan is also evident. Previously,

the Indian government would refrain from

commenting on China-Taiwan issues.

However, following the then US House

Speaker Nancy Pelosi’s visit to Taiwan and

China’s live-fire drills in response to the 

 

. 

could play a role in a China-US conflict

over Taiwan. As of now, it remains unclear

what India’s response might be in the event

of a Taiwan contingency. However, it is

evident that India-Taiwan relations are

witnessing a noteworthy transformation,

largely influenced by the escalation of

tensions between India and China.

Though the pivotal shift in India’s stance

towards China was marked by the 2020

Galwan clashes, the rethink in India’s China

policy actually began as early as 2017,

triggered by the Doklam standoff. The

Galwan and Doklam standoffs served as a

wake-up call for India, signaling that the

dispute between India and China was not

merely a matter of divergent perceptions of

the Line of Actual Control (LAC), but rather,

could be part of a larger attempt by Beijing

to curb India’s growing influence in the

region through the use of its military might.

The Change in India’ s Taiwan Policy

For decades, India prioritised maintaining a

positive relationship with China and steered

clear of actions that might have been

perceived by Beijing as crossing its red

lines. Consequently, India’s cooperation

with Taiwan was constrained. However,

India’s stance on Taiwan’s status within the

One China Policy has remained ambiguous

over the years, with New Delhi largely

refraining from making any explicit

reference to Taiwan while referencing the

policy.

 

https://mea.gov.in/bilateral-documents.htm?dtl/5158/joint+communiqu+of+the+republic+of+india+and+the+peoples+republic+of+china
https://www.mea.gov.in/media-briefings.htm?dtl/23982/Transcript_of_External_Affairs_Ministers_first_formal_interaction_with_the_media
https://www.indiatoday.in/india/story/wont-agree-to-unilateral-change-status-quo-ladakh-jaishankar-india-china-border-row-lac-1916665-2022-02-23
https://theprint.in/diplomacy/china-projects-positive-outcome-of-jaishankar-wang-yi-meet-india-firm-on-lac-disengagement/1030119/
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The Economic Potential of India-Taiwan

Relations 

In light of the current circumstances, where

a rapprochement with China seems

improbable in the foreseeable future and a

Chinese invasion of Taiwan remains

detrimental to India’s interests, there is a

growing consensus within the Indian

strategic community that New Delhi should

forge stronger ties with Taiwan. This

perspective has been gaining traction since

2020, when China escalated tensions with

both India and Taiwan simultaneously.

In terms of trade, India and Taiwan have

begun to recognise the potential in a mutual

partnership, particularly since both are

seeking to reduce their economic

dependence on China. State-level

delegations visiting Taiwan to attract

investments and several other collaborative

initiatives have been important steps 
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visit in August 2022, India’s Ministry of

External Affairs, in a first, responded to a

media query on the unfolding events: “We

urge the exercise of restraint, avoidance of

unilateral actions to change the status quo,

de-escalation of tensions and efforts to

maintain peace and stability in the region.” 

Another significant step has been the setting

up of Taiwan’s third representative office

(which function as de-facto embassies) in

Mumbai, India, by the third quarter of

2023, bringing the number of Taiwan’s

representative offices in India equal to that

of China’s embassy and consulates in the

country. While such developments may not

signify a radical policy shift, they

demonstrate India’s willingness to advance

ties with Taiwan and reflect how India’s

approach towards Taiwan might evolve if

India-China tensions persist. 
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While several Taiwanese companies are

looking at India as a potential destination

for relocating their manufacturing and

perceive India as an important part of a

China-plus strategy, there still remain

structural issues. One, Taiwanese investors

have not yet been able to fully establish a

robust presence in India, as they have

tended to show a preference for Western

and Southeast Asian countries when it

comes to investment opportunities. Second,

a key challenge lies in the lack of policy

consistency in India, particularly with

regards to the frequent fluctuations in tariff

rates. These inconsistencies make it difficult

for Taiwanese investors to make long-term

business projections and strategic decisions.

Third, navigating the policy differences

between India’s central government and

state governments creates regulatory

complexities compared to the streamlined

approaches in centralised party-states such

as Vietnam. In addition to the policy-related

hurdles, Taiwanese enterprises face cultural

barriers in India. While they are more

acquainted with markets, languages and

cultures in Southeast Asia and China, they

encounter more barriers and are less

familiar with the Indian market. 

The full potential of India-Taiwan relations

has thus remained unrealised and

necessitates a recalibrated approach. In

order for Taiwan to gain ground in Indian

political considerations, it must proactively

reach out to India and prioritise the

advancement of economic ties. To enhance

their bilateral relations, India would likely 

 

forward. In 2021-22, India-Taiwan bilateral

trade experienced a significant surge,

increasing by over 60 percent to USD 8.9

billion, up from USD 5.6 billion the

previous year. In 2022-23, for the first time,

India-Taiwan trade crossed the USD 10

billion mark. There has also been a slight

increase in investment flows from Taiwan

to India, particularly since the signing of an

upgraded bilateral investment treaty in

2018.  

A recent setback in India-Taiwan

cooperation was the dissolution of the

highly anticipated Foxconn-Vedanta joint

venture to establish a semiconductor plant

in the Indian state of Gujarat. Despite this

setback, Foxconn has expressed its

commitment to stay operational in India by

applying for Indian government incentives

for chipmaking in the country and has

further shown support for the Narendra

Modi administration’s Make in India and

Self-Reliant India initiatives. Recently, at

the 2023 Semicon India event, Foxconn

CEO and Chairman, Young Liu, expressed

Taiwan’s strong support for India’s

semiconductor journey.

Additionally, Taiwanese companies such as

Pegatron, a renowned electronics

manufacturer, and MediaTek, a leading

fabless semiconductor company, have been

making notable headways in India. There

has been substantial progress in other

sectors as well, such as the joint venture

between Gogoro, a prominent player in

Taiwan’s electronic vehicles sector and

India’s Hero group. 

https://en.mofa.gov.tw/News_Content.aspx?n=1575&s=97493
https://tradestat.commerce.gov.in/eidb/iecntq.asp
https://focustaiwan.tw/business/202307100026
https://www.businesstoday.in/latest/corporate/story/foxconn-to-apply-for-india-chipmaking-incentives-separately-after-pulling-out-of-195-bn-jv-with-vedanta-389196-2023-07-11
https://www.businesstoday.in/latest/corporate/story/foxconn-to-apply-for-india-chipmaking-incentives-separately-after-pulling-out-of-195-bn-jv-with-vedanta-389196-2023-07-11
https://twitter.com/Rajeev_GoI/status/1684820516555857922
https://www.gogoro.com/news/gogoro-battery-swapping-india-hero/
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Opening a second front along the LAC to

divert the Chinese military’s attention from

Taiwan is another idea that has surfaced.

For now, such steps seem far-fetched.

Taking such steps could provoke a response

from China that India is unwilling or unable

to contend with as of now. 

The current state of the India-China rivalry,

along with the evolving Indo-US

partnership and India-Taiwan relations, has

not yet reached a point where India could

commit to a specific response in the event

of a conflict between the US and China over

Taiwan. While India maintains friendly

(unofficial) relations with Taiwan and has

been consolidating security and defence ties

with the US, this does not necessarily imply

that India is actively considering a military

role in a Taiwan contingency. 

India’s approach towards Taiwan is mostly

centred on establishing a mutually

beneficial economic and technological

partnership. It is focusing on advancing

economic and technological cooperation,

without actively seeking a military role in

any potential conflict. India’s primary focus

remains on avoiding a conflict with China

and contributing to the establishment of a

multipolar world that upholds principles of

being ‘free, open, and rules-based.’ In short,

India envisions a world where coexistence

with China is still achievable.

 

  

seek a quid pro quo arrangement focusing on

securing increased investments and support

for developing its own semiconductor

industry while reciprocating with more

open engagement with Taipei.

Will India Get Involved in a US-China

Conflict over Taiwan? 

While India has attempted to separate its

engagement with Taiwan from its relations

with China, its potential role in a Taiwan

conflict still remains contingent on the state

of its relations with China.

India has shown an increasingly proactive

stance towards Taiwan, emphasising the

advancement of ties within the framework

of unofficial relations and building upon

existing areas of cooperation. Its shifting

outlook towards China has encouraged

India to envision a more assertive role for

itself in the evolving geopolitical landscape

of East Asia. New Delhi’s support for the

Indo-Pacific concept and the revival of the

Quad (involving India, the US, Japan, and

Australia) grew out of its increasing concern

about the threat posed by China. Notably, it

also demonstrated India’s willingness to

align itself with a grouping widely seen as

‘anti-China.’

Unsurprisingly, this has fueled speculation

over India’s potential involvement in a

Taiwan contingency. Granting the US

access to the Andaman and Nicobar Islands

to facilitate naval cooperation is a possible

Indian response to a Taiwan conflict.  

https://pib.gov.in/PressReleasePage.aspx?PRID=1878750#:~:text=India%20does%20not%20believe%20in,way%20to%20shared%20prosperity%3A%20RM&text=India%20stands%20for%20a%20free,also%20the%20wider%20global%20community.
https://www.idsa.in/policybrief/strategic-potential-andaman-nicobar-sujanchinoy-260620


The views expressed in the article are solely those of the author(s) and do not necessarily reflect the position or

policy of the Lee Kuan Yew School of Public Policy or the National University of Singapore.

However, given the ongoing concerns about

the China threat, which remains a

prominent aspect of India’s strategic

calculus, there is a possibility that India may

rethink its role in a potential Chinese

invasion of Taiwan. But to ensure India’s

active involvement, either the economic

advantages of engaging with Taiwan must

become paramount, or the perceived threat

from China must become significantly

more formidable. Whether India chooses to

play an active role in a Taiwan contingency,

either logistical or military, would largely

depend on the prevailing state of its

relations with China, the level of trust with

the US, the extent of engagement with

Taiwan at the time of the potential

incursion, and the circumstances in which

tensions between Taiwan and China boil

over. 

Sana Hashmi is a Fellow at Taiwan-Asia

Exchange Foundation and George H. W.

Bush Foundation for U.S.-China Relations.

She tweets at @sanahashmi1.   

https://twitter.com/sanahashmi1


 

China and India in the Region

New US-backed India-Middle East trade

route to challenge China’s ambitions

CNN, September 11

US President Joe Biden, along with leaders of

India, Saudi Arabia and the United Arab

Emirates, announced the launch of a new

trade route connecting India to the Middle

East and Europe through railways and ports.

China think tank says India is 'sabotaging'

G20 for its own agenda

Reuters, September 9

India has been trying to take advantage of its

role as the host of the G20 Summit to

promote its own agenda and harm China's

interests, according to a commentary by the

China Institute of Contemporary

International Relations.

Xi hosts debt-burdened leaders in China as

he skips G20 meet

The Times of India, September 9

The Chinese leader is increasingly receiving

dignitaries on home soil, or turning to groups

where Beijing has more clout, such as the

newly expanded BRICS.

Philippines joins Malaysia, India in rejecting

new Chinese map over disputed territories

The Straits Times, August 31

The Philippines joined Malaysia and India in

disputing China’s new 10-dash line map

which marks its claim in waters within

Manila’s nautical mile exclusive economic

zone and waters in north-east India.

News Reports

Bilateral relations

India to upgrade Himalayan airbase near

disputed China border

The Straits Times, September 13

The upgrade will allow the South Asian

country to base fighters and transporters at

the airfield.

G20 Summit: China miscalculated India's

emergence, says Arvind Panagariya

Money Control, September 11

"China did not anticipate that the world

powers will so quickly turn towards India,"

he said.

India’s Military Studying Options for Any

China-Taiwan War

Bloomberg, September 8

The study will assess various war scenarios

and provide options for India in case a

conflict breaks out.

China-India Border Dispute: New Delhi

Lodges Strong Protest with Beijing over

‘Absurd’ Territorial Claims 

South China Morning Post, August 30 

India lodged a strong protest against China

over its new official “standard map” that lays

claim to India’s territory in the state of

Arunachal Pradesh and Aksai chin plateau. 
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Energy and Environment

China-India border dispute spills over into

water resources: ‘difficult to agree’

South China Morning Post, September 4

In line with its developmental aspirations and

to “counter China’s ambitious water

diversion”, India is planning a US$14.5 billion

hydropower project about 200km for the

country’s border with China. 
 

India steps up coal use to stop outages

triggered by unusually dry weather

Reuters, September 4 

India has turned towards coal to generate

electricity that will alleviate the stressed

power supply as renewables struggle to keep

pace with record power demand.
 

We need Constructive And Not Restrictive

Approach to Climate Change, No One-Size-

Fits-All Solution to Energy Transition: PM

Modi

Outlook India, September 3

Prime Minister Narendra Modi hailed India's

leaership role in the promotion of renewable

energy generation through initiatives like the

International Solar Alliance.
 

China, EU, U.S. could cooperate to combat

climate issues, says envoy

Nikkei Asia, September 2

Chinese climate negotiator Xie Zhenhua

emphasized China’s willingness to advance

multilateral climate cooperation with the

U.S., the EU to “[realize] a win-win situation

for all parties and global interests” advance

multilateral climate cooperation. 

Trade and Economy

With China in mind, G20 agrees to boost

lending at India summit

Nikkei Asia, September 10

The G20 countries have agreed to work on

expanding the lending capacity of

multilateral development banks, in a move

that could balance China's growing financial

influence over developing economies.

India Spends Big on What It Needs Most to

Catch Up to China

The Wall Street Journal, September 10

The country is building fast in an effort to

address gaps in its infrastructure that have

long held back its economy.

Commerce Ministry recommends anti-

dumping duty on Chinese glass imports for

5 years

The Hindu, September 2

In order to protect domestic producers, the

Indian Commerce Ministry has

recommended an anti-dumping import

duty of up to $243 per tonne of Chinese

glass used in home appliances for the next

five years. 

India tightens rice exports in threat to global

food prices

Bloomberg, August 26

Levying a 20% export tax on parboiled rice,

India has now restricted overseas sales of all

non-basmati varieties, which account for 80%

of its total rice shipments and 40% of the

global rice trade. 
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BRICS Expansion Is No Triumph for China

Foreign Policy, August 29

By C. Raja Mohan, Senior Fellow at the Asia

Society Policy Institute

Those who believe that the world is moving

to a post-Western global order saw their

belief confirmed last week. 

At LAC, China is not settling ‘disputed’

borders. It’s containing India. 

The Print, August 29 

By Lt General Prakash Menon, Director Strategic

Studies Program, Takshashila Institution.

China’s aggressive moves on the northern

borders must be seen as part of a larger

strategy that is aimed at containing India

within the sub-continent and reducing its

ability to go against the Chinese in the

ongoing global geopolitical confrontation

with the US and its allies. 

Analyses

India pushes China to the margins of the

G20

The Interpreter, September 11

By Ian Hall, Professor of International Relations

with the School of Government and International

Relations and the Griffith Asia Institute at

Griffith University

New multilateral agreements unveiled on the

sidelines of the forum show how New Delhi

has been working hard to curtail Beijing’s

strategic influence.

Troubled China-India relationship means

the Asian century remains elusive

South China Morning Post, September 1 

By C. Uday Bhaskar, director of the Society for

Policy Studies, an independent think tank based

in New Delhi

As both India and China continues to stick to

their respective national positions on

contested territory, both Asian giants will

continue to remain in a “tangled, intractable

status quo” and the Asian century will remain

elusive.
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Events

The Shifting Geographies of Expertise and

Policymaking

CAG-ICI Joint Conference, September 9-10

On S

Books and Journals

Exercising Status Recognition Sensibility: The

Empathic De-escalation of the Sino-Indian

1998 Status Dilemma

International Relations, 2023

By Chiara Cervasio, Policy Fellow at BASIC and

Programme Manager of the BASIC-ICCS’s

Programme on Nuclear Responsibilities.

Uncertain processes of status recognition

might generate status dilemmas in world

politics. While existing accounts are limited

to the fatalist assumption that status

dilemmas inevitably lead to dangerous

international conflicts, I argue that status

dilemma dynamics can be mitigated if one or

both sides in a dyad are able to exercise a

form of empathy that I call ‘status

recognition sensibility’. This is the capacity

and intention to understand that the actions

of the adversary might be driven by

erroneous perceptions of status

misrecognition and to reassure them that

their status is not under threat. The article

investigates the case study of Sino-Indian

competition in the aftermath of the 1998

Indian nuclear tests, where each side

perceived the other to be challenging its

claim to great power status. It concludes that

the status recognition sensibility was key for

ensuring diplomatic rapprochement and de-

escalate tensions between the two countries.  
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