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Forging a new consensus
or the future economy

Some tough
questions need to be
grappled with and
these concern
foreign manpower,
population size and
pace of growth
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The Singaj
have entered a new normal of low
and slow growth. There are more

out-of-work residents and, last year,

those jobless for at least 25 weeks
ook longer to findwork as
compared with the previous year.

and small and medium-sized
enterprises (SMEs) have quite
understandably been more
adverselyaffected than

multinational corporations (MNCs).

The cause of such a subdued
economy ismore structural than
cyclical in nature asthe
Government haspainstakingly
engineered a productivity-driven
revamp of the labour market, but

toimplement the sevenbroad,

reinforcing

the CFE Report, which, unlike the
i reportsof previous review

commit Lee-t.hbe-u viewedasa
“workin

old habitsdie hardand it takestime : extendingthe corporateincome  : top. Butwhat isworth notingis that
to change human resource : tax (CIT) rebate for the years of : wcnemu.sfum!:.forlhe\\"nrkhm
and workbehaviour. 2017 and 2018, | (WI1S) sch

Meanwhile, in the Budget The Budget also includes help i heavy subsidies for public housing,

statement on Monday, Finance ¢ andincentivestocushion firms,  : especially forhouseholds in one-

Minister HengSwee Keatmade | especially SMEs, goingthrough  : andtwo-room flats, andsubsidised

clearthe Government'sintentto painfulsectoral fi ion, H Icare for lower-income

lend financial support to seven i Theschemesinclude WageCredit | households can be sustained only if

broad strategies tabled by the i amounting to $600 million, of : the economy continues to grow.
Fommlltee I'orlheFumre ¢ which 70 per cent will be for SMEs; : And higher wages can be justified
Ec FE) the ion of Special Employment  : only by higher worker productivity
Ionger-ten'n resilience of i Creditamounting to$300 million  : and production management
Singapore’s highly open city-state tharwill benefit 370,000 workers, : efficiency.

economy. Thisistakingplaceamid : andthe continuationoftheSME MrHongfollawedt:adi(‘lcnin
achallenging external ¢ Working Capital Loan scheme for ~ : 1z the need 18
environment of rising ¢ the next twoyears. Smmporespmcmusmsourﬂ:s
protectionismagainstglobal trade, :  Intermsof, buildingand : p

disruptive change due to rapid ¢ skillsupgrading, the Government  : ec:onamylsdmﬁmand fnmmma

Itisunrealistic lnexpeclthe

Fows~—

¢ willremain high on the agenda.

Taken together, thisyear's

: Budgetstatementand the CFE
¢ Vision Statement are significantas
i the former lends financial support
: Ioenablelhelauerswsmnofa !

thatis*

i the upper range of the CFE growth
i target tomake up for GDP growth
¢ falling below the lowerend of the
¢ target range during global

. downturns.

i QUESTIONS ON THE FUTURE

i After 50 years of economic growth
: that far exceeded expectations,

¢ Singapore now has toaim higher to
: reapdividends for the futureand

i thattakes courage. The

: Government haslong employeda
¢ strategy of picking and hosting

: winners in manufacturing clusters
i suchaselectronics, oil refinery,

: chemical engineering, and

i pharmaceutical and life sciences.

: I‘hesecluslnrsnrenwmlegml

fthe ing

i -sector.w:lhsplllnver effectson
i servicesectors.

Mr Philip Yeo, former chairman

: ofthe Economic Development
: Board, hasa5-5-5 rule on how

“every industry struggles through

i its first fiveyears, growsand

¢ stabilisesin the next fiveand then
: matures in the last five”. Some of
£ the future clusters envisaged by

: him for Singapore could well

i include robotics, artificial

: intelligence, digital science, big

i datacentresanddriverless

¢ transport.

Aswelooka decade ahead, what

i weneed toforge isa consensuson
¢ the broad direction for the

¢ economyand the strategies to

¢ bring lhatabnut and-ecurehuy in

 from keholders, For
g thattohappen.unpopu!.arlssues

: need.tober.al:ldedand.
Wema}rwellneedtomlslt

i Singapore’sgrowth potential,

¢ reshapeits economic structure,
: rethink the sustainability of current
: welfare policies and review its

foreign workforce

wlthacleareyedmesamenmmle
i optimal population mix over the
: longer term.

Here are the questions thatwe

¢ believe need tobe grappled withas

econtemplate the future of the
Singapore economy:

i « Shouldlow and slow growth be

the new normal?

* Should Singapore go the way of

many highly developed
economies by gravitating
towardsa service-oriented
economy or shouldittryto

inasignificantshare of

sevenstrategies of the CFEto mcluswv:andmspousm: three manufacturing activities?
depart radically from past : wordsused in the CFE report » Going forward, does society want
strategiesunlessoneisof theview | executivesummary. awelfare system ordo
that the directionof thepastwas ~ :  The Government has clearly Singaporeans prefer the current
wrong. : rer:ugmsed&ledangeroffallmgto co-payment system
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